
 

Skills Minister’s Evidence to MPs on 
Apprenticeship Reforms 
 
Skills Minister, Nick Boles, gave evidence today (14 January) to the Education 
select committee in the House of Commons on 16-19 Apprenticeships and 
Traineeships.  The questions from the MPs covered related issues such as 
careers advice and Functional Skills, but the majority of the session was 
focused on the Apprenticeship reforms in respect of both funding and 
standards. 
 
The headlines from the session were: 
 

1. The PAYE model and the Apprenticeships Credits model have been 
abandoned as part of the Apprenticeship funding reforms.  This was 
confirmed by the minister in much stronger terms than in yesterday’s 
published BIS statement1. 

 
2. BIS’s originally proposed funding reforms ‘went off half-cock’ (the 

minister said it twice) and were wrong.   
 

3. The minister has in mind a simple third solution.  BIS is working flat-
out on its design but the minister could not promise that it would be 
put forward before the general election. 

 
4. Nick Boles couldn’t go into details about the solution but he did start 

talking about employer cash contributions which he still supports in 
principle.  He said that new employers should not have to contribute 
in the apprentice’s first year but thereafter they might pay a third of 
the cost.  A minute or two before saying this, he talked about 
‘ramping up’ contributions over time. 

 
5. The new funding system may not be fully implemented until 2018-19 

(to be checked against the transcript). 
 

6. The minister reaffirmed yesterday’s statement about giving 
employers ‘purchasing power’ rather than direct funding. 

 
7. He was pressed quite hard by the committee chairman on whether 

there was a policy tension between demanding cash contributions 
and growing the number of employers engaged in the programme. 

 
8. He acknowledged the role of providers in selling apprenticeships to 

employers, saying that this was no different from many other services 
or products. 

 

                                                
 1 The government response to the Apprenticeship funding reform technical consultation:                            
http://bit.ly/1gnKcA2  
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9. The minister defended Level 2 apprenticeships pointing to the earnings premium 
that BIS research had found, although he added that ideally we should have more at 
Level 3. 

 
10. Better destination data after leaving school is a government aim. 

 
11. On careers advice, the minister said that schools are mandated enough. 

 
12. He thought that there would be fewer apprenticeship standards than frameworks. 

 
13. He said more than once that apprenticeships came with a job and anything else like 

a Young Apprenticeship might dilute the brand. 
 

14. On functional skills as opposed to GCSEs, he said he had never heard of them before 
he got his current job, so he wasn’t surprised that employers still liked GCSEs 
although he understood the concerns about having to learn Shakespeare as part of a 
technical apprenticeship. 

 
15. Nick Boles agreed that Traineeships had got off to a modest start but the 

government had been right to be cautious before making the recent eligibility 
changes. 

 
A video recording of the two-hour evidence session can be watched at: 
http://bit.ly/1DFCgqm.  The AELP press release in response to the BIS statement of 13 
January can be read at: http://bit.ly/1KJrkty. 
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