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1. Growth Requests and Performance Management 
The SFA has announced that they will pay over delivery and ‘credible’ growth requests 
for Apprenticeships.  Obviously the year has ended but providers should have until P15 
to make valid claims.  The press release said ‘We can confirm that we will fund all 
current apprenticeship growth requests for the 2014 to 2015 funding year’.  The quote 
from the Chief Executive’s letter says, ‘We can confirm that we will fund all 16-18 and 
adult apprenticeship delivery and credible growth cases for the 2014 to 2015 funding 
year.  This means we will fund over-delivery against your period 1 to 8 contract value as 
well as credible growth cases submitted as part of performance management point 3’. 

 
Traineeship growth requests, apart from 16-18, have not been approved.  This is 
disappointing considering this is a high priority, new programme which supports the 3 
million Apprenticeship target. 
 
Next year there will be only 2 growth requests points (December and April) and only 
Apprenticeships and Traineeships will be considered.  There will be no benchmarks for 
performance management of non Apprenticeships provision so providers will be able to 
keep their non Apprenticeship ASB all year and it will be reconciled at year end.   We 
believe that April is too late in the year to have a major impact but we believe it is 
related to the continuation of the 8:4 contract split which is an unnecessary restriction 
on providers.  We have yet to hear what contract performance benchmarks will be 
placed on providers at these points but it will only apply to Apprenticeships  
 
All providers have had their March non ASB allocations reduced by 3.9% even though 
this budget includes the priority provision of English and maths and Traineeships.   
 
The SFA has said that the 2015-16 contracts will be agreed ‘locally’.  The letter states, ‘In 
line with the government’s ambition to devolve more power to local areas, I intend to 
start making the transition from a centralised commissioning model to a local one.’  In 
our view this will not include Apprenticeships.  This year’s contracts may also include a 
reference to providers needing to reflect local priorities. 

https://www.gov.uk/government/news/changes-to-funding-allocations-for-2015-to-
2016 

 
2. Financial Stability of the Sector 

The NAO has reported on the financial stability of the sector.  Actually they describe the 
sector but they only really looked at the FE Colleges.  The findings show that the financial 
position of colleges has worsened in the last couple of years.   
 

• 110 colleges recorded a deficit in 2013/14 up from 55 in 2010/11 
• 29 have’ inadequate’ financial health ratings which could increase 

to 70 by the end of 2015/16 
• SFA has allocated £45m to support colleges and this figure is likely 

to grow. 
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The paper makes no reference to the position of other types of providers even though they 
accept that there are over 1,000 other providers with a direct contract with the SFA and a lot 
more subcontractors. 
 
The paper also sets out the high cost of this financial instability as there is no legal way to close a 
college so the SFA has provided funds on a grant and loan basis to support the colleges.  This is 
money that cannot be spent on delivery. 

 
http://www.nao.org.uk/report/oversight-of-financial-sustainability-in-the-further-education-sector/ 
 
3. Area Reviews - BIS 

In response to the NAO paper on the financial stability of FE Colleges, BIS have produced a paper 
setting out their intentions of how to manage the network of colleges.  Their proposal is to set 
up a series of Area Reviews which will look at the provision in a local area.  Although all provision 
in a local area can be included, it is clear that the main target of the review is the future of the 
colleges in the area.   

 
BIS announcement on area reviews: https://www.gov.uk/government/publications/post-16-
education-and-training-institutions-review  
 
Other providers including ITPs will be included in the review and they will include the local 
economic partnerships and Local Authorities.  In fact in some areas the reviews will be led by the 
local partners, in our view the Local Authorities.  This appears to be a full circle as colleges were 
taken out of Local Authority control some years ago. 

 
4. SFA Qualified Accounts 

The SFAs annual accounts for 2014-15 will be qualified this year.  The NAO has found an 
accounting error in the way that some capital payments were recorded.  Around £35m in capital 
payments created the problem and even though the expenditure was part of legitimate capital 
projects, it was the recording of the payments that was the cause of the qualification.  
 
NAO qualifying the SFA’s accounts 2014-15: http://www.nao.org.uk/report/skills-funding-
agency-accounts-2014-15/  
 
SFA’s response on its accounts: https://www.gov.uk/government/news/annual-report-and-
accounts-2014-to-2015   
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