
SFA Funding Rules 2016-17 
  

On 29 January 2016, the SFA released a number of documents covering the 
funding arrangements for the contract year 2016/17.  This briefing sets out 
the key changes for AELP members.   
 
There are a number of changes to funding although the SFA has tried to keep 
the detailed rules and rates the same as this year’s. 
 
The documents can be found at the link below and SFA has produced 
separate documents for the different parts of the budgets. 
 
Link:  
https://www.gov.uk/government/collections/sfa-funding-rules-2016-to-2017  

Apprenticeships 
1. There are no funding rule changes for Apprenticeships delivered 

under a SASE framework.  The rates also remain the same. 
2. The Trailblazer funding rules will apply in 2016/17 to any 

Apprenticeship starts under a new standard. 
3. Contracts will be issued to cover the whole of the 2016/17 contract 

year even though the Apprenticeship Levy may be introduced in that 
year.  We await further announcements about the funding systems 
once the Levy is introduced. 

Adult Education Budget (AEB) 
The AEB is a combination of the old Adult Skills Budget combined with the 
Adult and Community Learning Budget and the Learner Support funds. 
 

1. The statutory entitlements such as funding for first level 2 and English 
and maths to Level 2 have been maintained.  This covers the vast 
majority of the current ASB.   

2. Some provision in the workplace such as second level 2 or stand-
alone NVQs for older workers will not be funded any more.  This was 
a small proportion of the old budgets. 

3. The loans facility has been extended to individuals over 19. 
4. The funding can be used for both qualification and non-qualification 

based programmes.  Qualifications will be funded at the rates for this 
year and other programmes will be funded in line with the ‘activity 
hours’ approach that has always operated for non-qualification 
programmes. 

5. The SFA will be reviewing which qualifications can be funded. 
6. The SFA will also now fund small programmes where no qualifications 

are involved and all of these rates will be contained in a single table. 
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Localisation of AEB 

1. During 2016/17 the SFA will work with the Combined Local Authorities and LEPs to 
ensure that the allocations and delivery of the grant funded contracts meet the local 
needs.   This will apply to College and Local Authority contracts. 

2. ITPs will be managed by SFA but there will be an increasing expectation that ITPs will 
‘ensure their provision meets the local priorities’.  There is a recognition that this is a 
requirement (which exists already) that will need to be developed over time.   

3. In 2017/18 the AEB which is allocated to ITPs will have to be put out to tender 
because of EU funding rules.  This will mean that the SFA will probably have to run an 
open tender process some time in 2016.  Grant funded organisations can have a ‘roll 
over’ contract without external tendering, but our view is that all providers should 
be included in the exercise. 

4. We also believe that ITPs could be allowed to ‘roll over’ some element of their 
contracts without open tender and this could be as much as £600,000.  If this was 
the case, the majority of providers would retain their contract.  The SFA will be 
discussing the rules of this process with AELP over the next few months. 

5. By 2018/19 the actual funds will be held by the local Combined Local Authorities and 
LEPs who will run the local contracting process. 

 
Other Issues 

1. Confirmation that the SFA may take action against any lead provider not complying 
with subcontracting rules such as publishing fees and providing the certificate of 
compliance with subcontracting processes.  The SFA may also look at subcontracting 
in the context of ‘local’ delivery but we know this is a very complex issue. 

Annex – Table of Eligible Funding 
 
Provision  19- to 23-year-olds  24+ Unemployed  24+ Other  

English and maths up to 
and including Level 2  

Fully funded*  Fully funded*  Fully funded*  

Level 2  Fully-funded* (first and 
full)  

Fully funded  Co-funded  

Provision to progress to 
Level 2  

Fully funded  Fully funded  Co-funded  

Level 3  Fully funded* (first and 
full)  

Loan-funded  Loan-funded  

Traineeship**  Fully funded (including 
24-year-olds)  

N/A  N/A  

English for Speakers of 
Other Languages (ESOL) 
learning up to and 
including Level 2  

Co-funded  Fully funded  Co-funded  
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